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Board Comment 

The Financial Statements for the year ended 30 June have been prepared incorporating some 
accounting standard changes around the recognition of revenues. These have resulted in a 
higher than usual surplus for the year due to the reclassifying of past year's data, reflected in 
this year's Profit and Loss statement, as well as a reclassification of grant funds yet to be 
expended in our Balance Sheet. While the changes have a distorting effect on this year's 
figures these changes will ensure a more consistent approach in future years and allow for 
more accurate year-on-year comparisons. 

 

   Summary of Funds committed at 30 June 2020 
   Project based committed funds                $ 3,639,405  
   Employee Related Reserves                $    425,065 
   Business Continuity Reserves                     $    591,458 
   Natural Capital Fund                                  $      44,807 
   Staff / Special Project commitments         $    569,069 
   Uncommitted Funds                                   $ 1,871,494 
        Equity on Balance Sheet                            $ 7,141,298 
 



FNQ NRM Ltd Trading As Terrain
NRM
ABN: 53 106 385 899

Financial Statements
For the Year Ended 30 June 2020



FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Contents
For the Year Ended 30 June 2020 

Page

Financial Statements
Statement of Profit or Loss and Other Comprehensive Income 1
Statement of Financial Position 2
Statement of Changes in Equity 3
Statement of Cash Flows 4
Notes to the Financial Statements 5
Responsible Persons' Declaration 16
Independent Audit Report 17



FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 30 June 2020 

Note
2020

$
2019

$
Revenue 4 14,907,869 13,492,807
Employee benefits expense (4,192,932) (3,731,375)
Depreciation expense (167,079) (6,248)
Other expenses 5 (9,843,199) (9,637,020)

Surplus before income tax 704,659 118,164
Other comprehensive income for the year - -

Total comprehensive income for the year 704,659 118,164

The accompanying notes form part of these financial statements.
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FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Statement of Financial Position
As At 30 June 2020

Note
2020

$
2019

$

ASSETS
CURRENT ASSETS
Cash and cash equivalents 6 7,099,254 5,155,974
Trade and other receivables 7 170,373 1,227,856
Other financial assets 8 1,016,523 3,155,977
Intercompany loan 50,000 100,000
Other assets 25,990 40,843
TOTAL CURRENT ASSETS 8,362,140 9,680,650
NON-CURRENT ASSETS
Property, plant and equipment 9 728,636 5,105
TOTAL NON-CURRENT ASSETS 728,636 5,105
TOTAL ASSETS 9,090,776 9,685,755

LIABILITIES
CURRENT LIABILITIES
Trade and other payables 10 481,811 1,123,727
Short-term provisions 11 436,761 450,896
Other financial liabilities - 472,692
Contract liabilities 78,768 -
Lease liabilities 156,331 -
TOTAL CURRENT LIABILITIES 1,153,671 2,047,315
NON-CURRENT LIABILITIES
Long-term provisions 11 147,433 65,644
Lease liabilities 648,374 -
TOTAL NON-CURRENT LIABILITIES 795,807 65,644
TOTAL LIABILITIES 1,949,478 2,112,959
NET ASSETS 7,141,298 7,572,796

EQUITY
Reserves 12 1,093,426 6,429,960
Retained surplus 6,047,872 1,142,836
TOTAL EQUITY 7,141,298 7,572,796

The accompanying notes form part of these financial statements.
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FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Statement of Changes in Equity
For the Year Ended 30 June 2020

2020
Retained
Surplus

$
Reserves

$
Total

$
Balance at 1 July 2019 1,142,836 6,429,960 7,572,796
Adjustment on initial application of AASB 15 / AASB 1058  4,261,048 (5,336,534) (1,075,486)
Adjustment on initial application of AASB 16  (60,671) - (60,671)

Restated balance at 1 July 2019  5,343,213 1,093,426 6,436,639
Surplus for the year 704,659 - 704,659

Balance at 30 June 2020 6,047,872 1,093,426 7,141,298

2019
Retained
Surplus

$
Reserves

$
Total

$
Balance at 1 July 2018 1,024,672 5,750,372 6,775,044
Surplus for the year 797,752 - 797,752
Net movement from retained surplus to reserves (679,588) 679,588 -

Balance at 30 June 2019 1,142,836 6,429,960 7,572,796

The accompanying notes form part of these financial statements.
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FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Statement of Cash Flows
For the Year Ended 30 June 2020

Note
2020

$
2019

$

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers 14,440,353 13,414,332
Payments to suppliers and employees (14,573,878) (13,972,254)
Interest received 70,443 130,690
Finance costs (36,515) -
Net cash provided by/(used in) operating activities (99,597) (427,232)

CASH FLOWS FROM FINANCING ACTIVITIES:
Advances made to related entity - (100,000)
Repayments made by related entities 50,000 -
Reduction of lease liabilities (146,577) -
Net cash provided by/(used in) financing activities (96,577) (100,000)

Net increase/(decrease) in cash and cash equivalents held (196,174) (527,232)
Cash and cash equivalents at beginning of year 8,311,951 8,839,183
Cash and cash equivalents at end of financial year 6, 8 8,115,777 8,311,951

The accompanying notes form part of these financial statements.
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FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Notes to the Financial Statements
For the Year Ended 30 June 2020

The financial report covers FNQ NRM Ltd Trading As Terrain NRM as an individual entity. FNQ NRM Ltd Trading As Terrain
NRM is a not-for-for profit Company, registered and domiciled in Australia. 

The principal activity of the Company for the year ended 30 June 2020 was the delivery of the National Landcare Program
and the Reef Trust Program which aims to improve the water quality of the Great Barrier Reef by enabling landholders to
change practices in cane, grazing, dairy, horticulture, bananas, grains and cropping. No significant changes in the nature of
the Company's activity occurred during the financial year.

The functional and presentation currency of FNQ NRM Ltd Trading As Terrain NRM is Australian dollars.

The financial report was authorised for issue by those charged with governance on the date of signing the Responsible
Persons' Declaration.

Comparatives are consistent with prior years, unless otherwise stated.

1 Basis of Preparation 

The financial statements are general purpose financial statements that have been prepared in accordance with the
Australian Accounting Standards - Reduced Disclosure Requirements and the Australian Charities and Not-for-profits
Commission Act 2012.

2 Summary of Significant Accounting Policies 

(a) Adoption of new and revised accounting standards 

The Company has adopted all standards which became effective for the first time at 1 July 2019.

AASB 15 Revenue from Contracts with Customers 
The company has adopted AASB 15 from 1 July 2019. The standard provides a single comprehensive model
for revenue recognition. The core principle of the standard is that an entity shall recognise revenue to depict the
transfer of promised goods or services to customers at an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. The standard introduced a new contract-
based revenue recognition model with a measurement approach that is based on an allocation of the
transaction price. This is described further in the accounting policies below .

AASB 16 Leases
The company has adopted AASB 16 from 1 July 2019. The standard replaces AASB 117 'Leases' and for
lessees eliminates the classifications of operating leases and finance leases. Except for short-term leases and
leases of low-value assets, right-of-use assets and corresponding lease liabilities are recognised in the
statement of financial position. Straight-line operating lease expense recognition is replaced with a depreciation
charge for the right-of-use assets (included in operating costs) and interest expense on the recognised lease
liabilities (included in finance costs). For lessor accounting, the standard does not substantially change how a
lessor accounts for leases. 

In applying AASB 16 for the first time, FNQ NRM Ltd Trading As Terrain NRM has utilised the following practical
expedients permitted by the standard:

• elected not to recognise right-of-use assets and lease liabilities for leases in which the lease term
ends within 12 months of the date of initial application;

• elected not to recognise right-of-use assets and lease liabilities for leases that were determined to be
of low-value under the guidance provided by the standard.

After practical expedients applied, right-of-use assets and lease liabilities have been recognised in the
Statement of Financial Position for the lease of two separate buildings. 
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FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Notes to the Financial Statements
For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies 

(a) Adoption of new and revised accounting standards

AASB 1058 Income of Not-for-Profit Entities
The company has adopted AASB 1058 from 1 July 2019. The standard replaces AASB 1004 'Contributions' in
respect to income recognition requirements for not-for-profit entities. The timing of income recognition under
AASB 1058 is dependent upon whether the transaction gives rise to a liability or other performance obligation at
the time of receipt. Income under the standard is recognised where: an asset is received in a transaction, such
as by way of grant, bequest or donation; there has either been no consideration transferred, or the
consideration paid is significantly less than the asset's fair value; and where the intention is to principally enable
the entity to further its objectives. For transfers of financial assets to the entity which enable it to acquire or
construct a recognisable non-financial asset, the entity must recognise a liability amounting to the excess of the
fair value of the transfer received over any related amounts recognised. Related amounts recognised may
relate to contributions by owners, AASB 15 revenue or contract liability recognised, lease liabilities in
accordance with AASB 16, financial instruments in accordance with AASB 9, or provisions in accordance with
AASB 137. The liability is brought to account as income over the period in which the entity satisfies its
performance obligation. If the transaction does not enable the entity to acquire or construct a recognisable non-
financial asset to be controlled by the entity, then any excess of the initial carrying amount of the recognised
asset over the related amounts is recognised as income immediately.

Impact of adoption 

AASB 15, AASB 16 and AASB 1058 were adopted using the modified retrospective approach and as such
comparatives have not been restated. There has been an adjustment of $4,261,048 against opening retained
surplus and an adjustment of $5,336,534 against unexpended grants reserve as at 1 July 2019 with respect to
AASB 15 and AASB 1058, an an adjustment of $60,671 against opening retained surplus as at 1 July 2019 with
respect to AASB 16.

The impact of the new Accounting Standards compared with the previous Accounting Standards on the current
reporting period is as follows: 

New
$

Previous
$

Difference
$

Contract liabilities 78,768 - 78,768
Other financial liabilities - 560,150 (560,150)
Lease liabilities 804,705 - 804,705
Right-of-use assets 728,636 - (728,636)
Reserves 1,093,426 4,859,856 (3,766,430)
Retained surplus 6,047,872 1,876,129 4,171,743

8,753,407 7,296,135 -

(b) Income Tax 

The Company is exempt from income tax under Division 50 of the Income Tax Assessment Act 1997. 
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FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Notes to the Financial Statements
For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies

(c) Goods and services tax (GST) 

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO). Receivables
and payable are stated inclusive of GST. The net amount of GST recoverable from, or payable to, the ATO is
included as part of receivables or payables in the statement of financial position. 

Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.

(d) Revenue 

Revenue is recognised when the amount of the revenue can be measured reliably, it is probable that economic
benefits associated with the transaction will flow to the Company and specific criteria relating to the type of
revenue as noted below, has been satisfied.

All revenue is stated net of the amount of goods and services tax (GST). 

Interest is recognised using the effective interest method. 

Grant revenue is recognised in profit or loss when the company satisfies the performance obligations stated
within the funding agreements. If conditions are attached to the grant which must be satisfied before the
company is eligible to retain the contribution, the grant will be recognised in the statement of financial position
as a liability until those conditions are satisfied. 

(e) Property, plant and equipment 

Each class of property, plant and equipment is carried at cost less, where applicable, any accumulated
depreciation and impairment.

Where the cost model is used, the asset is carried at its cost less any accumulated depreciation and any
impairment losses. Costs include purchase price, other directly attributable costs and the initial estimate of the
costs of dismantling and restoring the asset, where applicable. 

Depreciation  

Property, plant and equipment is depreciated on a straight-line basis over the assets useful life to the Company,
commencing when the asset is ready for use.

The depreciation rates used for each class of depreciable asset are shown below:
Fixed asset class Depreciation rate
Computer Equipment 50%

At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset
is reviewed. Any revisions are accounted for prospectively as a change in estimate.

7



FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Notes to the Financial Statements
For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies 

(e) Property, plant and equipment 

Right-of-use assets  

A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at
cost, which comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments
made at or before the commencement date net of any lease incentives received, any initial direct costs
incurred, and, except where included in the cost of inventories, an estimate of costs expected to be incurred for
dismantling and removing the underlying asset, and restoring the site or asset.

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the
estimated useful life of the asset, whichever is the shorter. Where the company expects to obtain ownership of
the leased asset at the end of the lease term, the depreciation is over its estimated useful life. Right-of use
assets are subject to impairment or adjusted for any remeasurement of lease liabilities.

The company has elected not to recognise a right-of-use asset and corresponding lease liability for short-term
leases with terms of 12 months or less and leases of low-value assets. Lease payments on these assets are
expensed to profit or loss as incurred.

(f) Cash and cash equivalents 

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.
Deposits with maturity dates greater than three months are considered other financial assets. 

On initial recognition, other financial assets are measured at fair value plus transaction costs and subsequently
measured at amortised cost in accordance with AASB 9 Financial Instruments. 

(g) Trade and other receivables 

Trade and other receivables are recognised at amortised cost, less any allowance for expected credit losses, in
accordance with AASB 9 Financial Instruments.  

(h) Employee benefits 

Provision is made for the Company's liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits that are expected to be wholly settled within
one year have been measured at the amounts expected to be paid when the liability is settled .

Employee benefits expected to be settled more than one year after the end of the reporting period have been
measured at the present value of the estimated future cash outflows to be made for those benefits. In
determining the liability, consideration is given to employee wage increases and the probability that the
employee may satisfy vesting requirements. Cashflows are discounted using market yields on high quality
corporate bond rates with terms to maturity that match the expected timing of cashflows. Changes in the
measurement of the liability are recognised in profit or loss.
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FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Notes to the Financial Statements
For the Year Ended 30 June 2020

2 Summary of Significant Accounting Policies

(i) Leases 

For comparative year:
Lease payments for operating leases, where substantially all of the risks and benefits remain with the lessor,
are charged as expenses on a straight-line basis over the life of the lease term.

For current year:
At inception of a contract, the Company assesses whether a lease exists - i.e. does the contract convey the
right to control the use of an identified asset for a period of time in exchange for consideration.

This involves an assessment of whether:

• The contract involves the use of an identified asset - this may be explicitly or implicitly identified within
the agreement.  If the supplier has a substantive substitution right then there is no identified asset.

• The Company has the right to obtain substantially all of the economic benefits from the use of the asset
throughout the period of use.

• The Company has the right to direct the use of the asset i.e. decision making rights in relation to
changing how and for what purpose the asset is used.

Exceptions to lease accounting
The Company has elected to apply the exceptions to lease accounting for both short-term leases (i.e. leases
with a term of less than or equal to 12 months) and leases of low-value assets.  The Company recognises the
payments associated with these leases as an expense on a straight-line basis over the lease term.

(j) Economic dependence 

FNQ NRM Ltd Trading As Terrain NRM is dependent on the Australian Commonwealth and State Governments
for the majority of its revenue used to operate the business. At the date of this report the directors have no
reason to believe the Australian Commonwealth and State Governments will not continue to support FNQ NRM
Ltd Trading As Terrain NRM, as funding agreements have been signed and executed.

(k) New Accounting Standards and Interpretations not yet mandatory or early adopted 

Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet
mandatory, have not been early adopted by the company for the annual reporting period ended 30 June 2020.
The company has not yet assessed the impact of these new or amended Accounting Standards and
Interpretations. 

3 Critical Accounting Estimates and Judgments 

Those charged with governance make estimates and judgements during the preparation of these financial statements
regarding assumptions about current and future events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the financial
statements, however as additional information is known then the actual results may differ from the estimates.

The significant estimates and judgements made have been described below.

9



FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Notes to the Financial Statements
For the Year Ended 30 June 2020

3 Critical Accounting Estimates and Judgments

Key estimates - provisions  

As described in the accounting policies, provisions are measured at management’s best estimate of the expenditure
required to settle the obligation at the end of the reporting period. These estimates are made taking into account a
range of possible outcomes and will vary as further information is obtained.

Key estimates - receivables  

The receivables at reporting date have been reviewed to determine whether there is any objective evidence that any of
the receivables are impaired. An impairment provision is included for any receivable where the entire balance is not
considered collectible. The impairment provision is based on the best information at the reporting date.

Coronavirus (COVID-19) pandemic  

Judgement has been exercised in considering the impacts that the Coronavirus (COVID-19) pandemic has had, or
may have, on the Company based on known information. This consideration extends to the nature of the services
offered, customers and funding bodies, supply chain, staffing and geographic regions in which the company operates.
Other than as addressed in specific notes, there does not currently appear to be either any significant impact on the
financial statements or any significant uncertainties with respect to events or conditions which may impact the
Company unfavourably as at the reporting date or subsequently as a result of the Coronavirus (COVID-19) pandemic. 

4 Revenue 
2020

$
2019

$
Project income 14,430,665 13,213,915
Interest received 70,443 130,690
Membership 29,250 94,000
Miscellaneous Income & donations 117,511 54,202
Cash Flow Boost/Job Keeper income 260,000 -

Total Revenue 14,907,869 13,492,807

5 Result for the Year 

The result for the year includes the following specific expenses:
2020

$
2019

$
Consultancy - Business Management 922,343 1,017,040
Superannuation 323,722 294,499
Grants to landowners 1,162,373 1,685,866
Contracts - Technical support 2,818,615 2,458,294
Community Grants & Contracts - Onground 2,900,561 1,693,865
Technical Services - Projects 328,895 697,358

10



FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Notes to the Financial Statements
For the Year Ended 30 June 2020

6 Cash and Cash Equivalents 
2020

$
2019

$
Cash on hand 500 500
Bank balances 7,098,754 5,155,474

Total cash and cash equivalents 7,099,254 5,155,974

7 Trade and Other Receivables 
2020

$
2019

$

CURRENT
Trade receivables 170,373 837,852
Other debtors - 390,004

Total current trade and other receivables 170,373 1,227,856

The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term
nature of the balances.

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable in the financial
statements.

8 Other Financial Assets 
2020

$
2019

$

CURRENT
Financial assets at amortised cost 1,016,523 3,155,977

Total other financial assets 1,016,523 3,155,977
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FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Notes to the Financial Statements
For the Year Ended 30 June 2020

9 Property, plant and equipment 
2020

$
2019

$

Computer equipment
At cost 10,542 124,341
Accumulated depreciation (10,542) (119,236)

Total computer equipment - 5,105

Right-of-use assets
At cost 1,180,654 -
Accumulated depreciation (452,018) -

Total right-of-use assets 728,636 -

Total property, plant and equipment 728,636 5,105

(a) Movements in Carrying Amounts  

Movement in the carrying amounts for each class of property, plant and equipment between the beginning and
the end of the current financial year:

Computer
Equipment

$

Right-of-
use assets

$
Total

$

Year ended 30 June 2020
Balance at the beginning of the year 5,105 - 5,105
Additions - 890,610 890,610
Depreciation expense (5,105) (161,974) (167,079)

Balance at the end of the year - 728,636 728,636

10 Trade and Other Payables 

2020
$

2019
$

CURRENT
Trade payables 227,761 663,827
GST payable 73,561 209,680
Accrued wages 97,490 104,680
Accrued expense 12,847 42,548
PAYG withholding payable 67,350 71,251
Superannuation payable - 25,069
Other payables 2,802 6,672

Total trade and other payables 481,811 1,123,727

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days.  The carrying
amounts are considered to be a reasonable approximation of fair value.
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FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Notes to the Financial Statements
For the Year Ended 30 June 2020

11 Provisions 
2020

$
2019

$

CURRENT
Provision for long service leave 128,677 174,577
Provision for annual leave 308,084 276,319

Total current provisions 436,761 450,896

NON-CURRENT
Provision for long service leave 147,433 65,644

Total non-current provisions 147,433 65,644

12 Reserves 

2020
$

2019
$

General reserve
Opening balance 620,412 620,412
Transfers in - -
Transfers out - -

620,412 620,412

Unexpended grants reserve
Opening balance 5,336,534 4,656,946
Transfers in - 679,588
Transfers out (5,336,534) -

- 5,336,534

Natural Capital Fund reserve
Opening balance 58,721 58,721
Transfers in - -
Transfers out - -

58,721 58,721

Business Continuity reserve
Opening balance 414,293 414,293
Transfers in - -
Transfer out - -

414,293 414,293

Total Reserves 1,093,426 6,429,960
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FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Notes to the Financial Statements
For the Year Ended 30 June 2020

13 Leasing Commitments 

Operating leases  
2020

$
2019

$

Minimum lease payments under non-
cancellable operating leases:
- not later than one year 96,557 335,981
- between one year and five years 43,043 689,627

139,600 1,025,608

Lease liabilities and right-of-use assets have been recorded in the Statement of Financial Position for those leases
captured under AASB 16 Leases. For the year ended 30 June 2020, the leasing commitments balance relates to those
operating leases that are not captured under AASB 16 Leases.  

Operating leases are in place for office equipment and motor vehicles and normally have a term between 1 and 5
years. Lease payments are increased on an annual basis to reflect market rentals.

14 Members' Guarantee 

The Company is incorporated under the Corporations Act 2001 and is a Company limited by guarantee. If the
Company is wound up, the constitution states that each member is required to contribute a maximum of $ 10 each
towards meeting any outstandings and obligations of the Company.

15 Key Management Personnel Remuneration 

The totals of remuneration paid to the key management personnel of FNQ NRM Ltd Trading As Terrain NRM is
$884,671 (2019: $884,978).

16 Contingencies 

In the opinion of those charged with governance, the Company did not have any contingencies at 30 June 2020 (30
June 2019: None).

17 Related Parties 

The Company's main related parties are as follows: 

Key management personnel - refer to Note 15.

FNQ NRM Ltd trading as Terrain NRM aligned with Cape York Natural Resource Management Ltd and Northern Gulf
Resource Management Group Ltd and created a new entity, NQ NRM Alliance Ltd to perform the corporate services
role for all 3 NRMs centrally. NQ NRM Alliance has also performed some grant coordination services for the 3 NRMs.
Board members from FNQ NRM Ltd trading as Terrain NRM are present on the board of NQ NRM Alliance Ltd. Due to
this relationship, The NQ NRM Alliance Ltd is noted as a related party to FNQ NRM Ltd trading as Terrain NRM. 

Other related parties include close family members of key management personnel and entities that are controlled or
significantly influenced by those key management personnel or their close family members.
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FNQ NRM Ltd Trading As Terrain NRM
ABN: 53 106 385 899

Notes to the Financial Statements
For the Year Ended 30 June 2020

17 Related Parties 

Transactions with related parties  

Transactions between related parties are on normal commercial terms and conditions no more favourable than those
available to other parties unless otherwise stated.

The following transactions occurred with related parties:
Balance outstanding

Payments Receipts

Owed to
the

company

Owed by
the

company

NQ NRM Alliance Ltd 1,553,483 1,451,148 893 13,693
Cape York NRM Ltd 79,037 9,640 812 -
Northern Gulf RMG Ltd 1,812 2,200 - -

(a) Loans to/from related parties  

An unsecured loan was made to Northern Gulf Resource Management Group Ltd during the year ended 30
June 2019. This loan is on an arm's length basis and is interest free.  

Opening
balance

Closing
balance

Loan to Northern Gulf Resource Management Group Ltd
2020 100,000 50,000

18 Events after the end of the Reporting Period 

The financial report was authorised for issue on the date of signing the Responsible Person's Declaration by those
charged with governance.

No matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Company, the results of those operations or the state of affairs of the Company
in future financial years.

19 Statutory Information 

The registered office of the company is:
FNQ NRM Ltd Trading As Terrain NRM
Mighell QLD 4860

The principal place of business is:
2 Stitt Steet
Innisfail QLD 4860
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Independent Auditor’s Report  
to the Members of FNQ NRM Ltd 
 
 
Opinion  
We have audited the financial report of FNQ NRM Ltd (the Company), which comprises the statement 
of financial position as at 30 June 2020, the statement of profit or loss and other comprehensive 
income, the statement of changes in equity and the statement of cash flows for the year then ended, 
and notes to the financial statements, including a summary of significant accounting policies, and the 
responsible persons’ declaration.  
 
In our opinion, the accompanying financial report of the Company is in accordance with Division 60 of 
the Australian Charities and Not-for-profits Commission Act 2012, including:  

(a) giving a true and fair view of the Company’s financial position as at 30 June 2020 and of 
its financial performance and cash flows for the year then ended; and  

(b) complying with Australian Accounting Standards – Reduced Disclosure Requirements and 
Division 60 of the Australian Charities and Not-for-profits Commission Regulation 2013.  

 
Basis for Opinion  
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Report section of our report. We are independent of the Company in accordance with the ethical 
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics 
for Professional Accountants (the Code) that are relevant to our audit of the financial report in 
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  
  
Responsibilities of the Directors for the Financial Report  
The directors of the Company are responsible for the preparation of the financial report that gives a 
true and fair view in accordance with Australian Accounting Standards – Reduced Disclosure 
Requirements and the Australian Charities and Not-for-profits Commission Act 2012 (ACNC Act) and 
for such internal control as the directors determine is necessary to enable the preparation of the 
financial report that gives a true and fair view and is free from material misstatement, whether due to 
fraud or error.  
 
In preparing the financial report, the directors are responsible for assessing the ability of the Company 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the Company or to 
cease operations, or have no realistic alternative but to do so.  
 
  



 

The title ‘Partner’ conveys that the person is a senior member within their respective division, and is among the group of persons who hold an 
equity interest (shareholder) in its parent entity, Findex Group Limited. The only professional service offering which is conducted by a partnership 
is the Crowe Australasia external audit division. All other professional services offered by Findex Group Limited are conducted by a privately 
owned organisation and/or its subsidiaries.  
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Auditor’s Responsibilities for the Audit of the Financial Report  
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of this financial report.  
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 
judgement and maintain professional scepticism throughout the audit. We also:  
 
 Identify and assess the risks of material misstatement of the financial report, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control.  
 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity’s

 
internal control.  

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by those charged with governance.
 
 

 
 Conclude on the appropriateness of those charged with governance’s use of the going concern 

basis of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the entity’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in our auditor’s report to the related disclosures in the financial report or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of the auditor’s report. However, future events or conditions may 
cause the entity to cease to continue as a going concern.  

 
 Evaluate the overall presentation, structure and content of the financial report, including the 

disclosures, and whether the financial report represents the underlying transactions and events in 
a manner that achieves fair presentation.  
 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during the audit. 
 
 
CROWE AUDIT AUSTRALIA 
  
 
 
Donna Sinanian 
Partner 
Townsville, 06 / 11  / 2020 


